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SUBJ: PRESIDENT BANZER UNHAPPY WITH WASHINGTON MEETING 
WITH PRESIDENTS PINOCHET AND MORALES 

1 . A SENIOR CIVILIAN OFFICIAL IN THE PRESIDENTIAL PALACE 
INFORMED POL/ECOM COUNSELOR THAT PRESIDENT BANZER RETURNED 
TO BOLIVIA DEEPLY UNHAPPY WITH THE RESULTS OF HIS WASHINGTON 
MEETING WITH CHILE’S PRESIDENT PINOCHET AND PERU'S PRESIDENT 
MORALES BERMUDEZ. ACCORDING TO THIS SOURCE MORALES BERMUDEZ 
WAS EXTREMELY RELUCTANT TO EVEN ATTEND THE MEETING AND ONLY 
AFTER MUCH PERSUASION DID HE AGREE TO ATTEND AND THEN HE 
SAID VERY LITTLE. TWO THINGS WERE MADE CLEAR DURING THE 
MEETING: EIRST, PINOCHET ABSOLUTELY REEUSED TO GIVE UP CHILE'S 
DEMAND EOR AN EXCHANGE OF BOLIVIAN TERRITORY IN RETURN EOR 
GRANTING BOLIVIA A SEA OUTLET. SECONDLY, MORALEZ BERMUDEZ 
WHILE SPEAKING IN VAGUE TERMS, LEFT THE CLEAR IMPRESSION 
THAT PERU HAS NO INTENTION OF AGREEING TO A SEA OUTLET SOLUTION 
FOR BOLIVIA. MORALES REPORTEDLY INDICATED THAT SUCH A SETTLE- 
MENT COULD ONLY OCCUR IN A MANNER WHICH ALSO SATISFIED THE 
"lUST AND MORAL SENTIMENTS OF THE PERUVIAN PEOPLE WITH 
REGARD TO THE OUTCOME OF THE WAR OE 1879". 
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2. THE ONLY GOOD THING THAT CAME OUT OE THE MEETING, 
ACCORDING TO THIS SOURCE, IS THAT NOW THE GOB KNOWS EXACTLY 
WHERE CHILE AND PERU STAND. HE ADDED HIS PERSONAL OPINION 
THAT PERU'S INTENTIONS ARE PURELY BELICOSE AND THAT ONLY 
ITS ECONOMIC, SOCIAL, AND POLITICAL PROBLEMS PREVENT PERU 
FROM GOING TO WAR TO REGAIN TERRITORY LOST TO CHILE. 
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3. FINALLY, SOURCE, WHO IS PROBABLY PRESIDENT BANZER'S 
CLOSEST CIVILIAN POLITICAL ADVISOR, SAID THAT NOW SOME MEANS 
MUST BE FOUND OF SEPARATING PRESIDENT BANZER FROM THE APPARENTLY 
INSOLVEABLE SEA OUTLET ISSUE. WHILE AN EXCHANGE OF TERRITORY 
WITH CHILE MIGHT SEEM REASONABLE, THERE IS A STRONG SENTIMENT 
AGAINST THIS WITHIN THE ARMY (HE ADDED PARENTHETICALLY THAT THE 
ARMY IS ALWAYSBANZER'S OVERRIDING POLITICAL CONCERN). MOREOVER, THE 
CIVILIAN OPPOSITION WOULD CLAIM THAT BANZER WAS GIVING AWAY 
BOLIVIAN TERRITORY TO CHILE AND THIS WOULD BE VERY DAMAGING 
POLITICALLY, HOWEVER ILLOGICAL SUCH AN ARGUMENT MIGHT SEEM. 

4. CONSEQUENTLY, BANZER INTENDS TO MEET PROMPTLY WITH HIS 

MAJOR POLITICAL ADVISORS TO DETERMINE SOME NEW AND POSSIBLY DRAMATIC 
MEANS OF SEPARATING HIS PERSONAL PRESTIGE FROM THE SEA OUTLET 
ISSUE. OVER THE FOLLOWING FEW DAYS THE PRESIDENT INTENDS TO VISIT 
COCHABAMBA AND SANTA CRUZ TO TEST THE REACTIONS OE MILITARY 
GARRISONS THERE TO THE RESULTS OE HIS WASHINGTON MEETINGS. 

ACCORDING TO THIS SOURCE, FOR THE MOMENT THE CABINET AND 
MILITARY HIGH COMMAND CHANGES LONG IN THE WIND WILL TAKE 
SECOND PLACE TO THE EFFORT TO DIVORCE BANZER FROM A LOSING 
CAUSE. IN FACT HE ADDED, HOW THE CABINET/MILITARY 
CHANGESARE PLAYED WILL DEPEND ON THE COURSE THE PRESIDENT 
FOLLOWS ON THE SEA OUTLET ISSUE. 

5. EMBASSY COMMENT: ASSUMING THIS GOB OEFICIAL IS ACCURATELY 
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REELECTING PRESIDENT BANZER'S SENTIMENTS, IT SERVES TO UNDERSCORE 
THE EMOTIONALISM WITH WHICH THE SEA OUTLET ISSUE IS SEEN HERE. 

BANZER MAY FEEL HE OVERCOMMITTED HIS PERSONAL PRESTIGE TO 
ACHIEVING PROGRESS ON THE SEA OUTLET PROBLEM AND NOW HE HAS TO 
FIND A FACE SAVING WAY TO WITHDRAW. NOR DOES HE APPEAR TO 
BELIEVE THAT THE US OR OTHER COUNTRIES CAN HELP BOLIVIA'S 
CAUSE MUCH. ON HIS RETURN TO BOLIVIA ON SEPTEMBER 11, BANZER 
TOLD THE PRESS THAT HE HAD NOT GONE TO WASHINGTON SEEKING A 
PATERNALISTIC RELATIONSHIP WITH US SINCE HE BELIEVED THAT THE 
THREE COUNTRIES DIRECTLY INVOLVED SHOULD SOLVE BOLIVIA'S SEA 
OUTLET PROBLEM. HE ALSO TERMED PRESIDENT CARTER A MAGNIEICANT 
REPRESENTATIVE OF THE NORTH AMERICAN PEOPLE AND A GOOD, SINCERE 
AND INTELLIGENT PERSON. 

6. ALTHOUGH BANZER MAY BE SHARPLY DISAPPOINTED AT THE RESULTS 
OF HIS MEETING WITH PINOCHET AND MORALES, IT DOES NOT APPEAR 

AT LEAST ON THE SURFACE, THAT THIS REPRESENTS A CRITICAL PROBLEM 
FOR HIM. BOLIVIA'S ECONOMY REMAINS IN EXCELLENT SHAPE, THE 
OPPOSITION POLITICAL PARTIES REMAIN QUIESCENT, AND THERE IS 
VIRTUALLY NO OTHER ORGANIZED OPPOSITION. THERE HAS BEEN 
PRESSURE FROM THE MID-LEVEL MILITARY TO MAKE CABINET AND 
HIGH COMMAND CHANGES TO PERMIT ROOM FOR PROMOTIONS (AND IN THE 
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CASE OF SEVERAL MINISTERS BECAUSE OF CHARGES OE 
CORRUPTION) BUTTHIS IS THE KIND OF ISSUE BANZER HAS 
HANDLED WELL IN THE PAST. WE SUSPECT THE OFEICIAL PROVIDING 
THIS INFORMATION MAY HAVE EXAGGERATED THE SEA OUTLET'S POLITICAL 
RAMIEICATIONS AND WE WOULD BE SURPRISED IF BANZER PERMITTED THE 
ISSUE TO UNDERMINE HIS REGIME. END EMBASSY COMMENT. 

7. EMBASSY WILL REPORT THE PUBLIC REACTION TO BANZER 'S 
WASHINGTON VISIT SEPARATELY. 
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